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A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: THE-CAPITAL GROUP SECURITIES, INC. OFFICIAL USEONLY

ADDRESS OP PRINCIPAL PLACE OF BUSINESS (Do not use P.O.Box No.) . FIRNI1.O.NO.
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NAME AND TELEPHONE NUMBER OF PERSONTO CONTAÇT IN REGARD TO THIS REPORT
BARRY MISBIN 4O0943-2210

(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Repott*

SANDLER & COMPANY, P.C.
(Name - if Indlyidual, state last, first, m ddle name)

144 GOULDSTREET NEEDHAM MA 02494
(Address) (City) (State) (ZipCode)

CHECK ONE:

Certified Public.Accountant

BPublicAccòuntantAccountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must besupported by a statement offacis and circítmstances relied on as the basis for the exempiion. SeeSection 240.[7a-5(e)(2)
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OATH OR AFFIRMATION

I, BARRY MISBIN , swear for affirm) that to the best of

my knowledge and belie the accompanying financial statement and supporting schedules pertaining to the firm of

THE CAPITAL GROUP SECURITIES, INC. , as

of IDECEMBER31, , 2017 , are true and correct. I further swear (or affilm) that

neither the company nor any partner, proprietor, principal off cer or director has any proprietary interest in any account

classified solely asthat of a customer, except as follows:

LfSA SASSI see nature

Notary Public, Stateof Rhodelelend
My mmissionEx ' esNov. en k

Title

No ry Public

This report **contains (check all applicable boxes):
(a) Facíng Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

7 (d) Statement of Changes in Financial Conditi;on.
(e) Statement of Ch nges in Stockholders' Equity or Partitons'or Sole Proprietors' CapitaL
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net CapitaL
(h) Computation for Deterraination of Reserve Requirements Pursuant to Rule 15c3-3.

_ (i) Information Relating to the Possessionof Control Regriirements Under Rule 15c3-3.
(j) A Reconciliationsincluding appropriate explanation ofthe Computation of Net Capital under Rule 1563-1 and the

Computation for Determination of the.Reserve Requirements Under Exhibit A of Rule 15c3-3.
() (k) A Iteconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240 I7a-3(e)(3).



S Sandler & Company, P.C. [ Tet (78114554480
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Report of IndependentRegisteredPublicAccounting Firm

To the Shareholders of

The Capital Group Securities, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial coridition of The Capital Group Securities, Inos as

of December 31, 2017, and the related statenrents of operations, changes in stockholders' equity and cash

flows, for the year then ended, and the related notes (collectively referred to,as the financiaistatements).In
our opinion, the financid statements present fairly, in all material respects; the fmaticial position of the
Capal:Group Securities, Inc..as of Deeëmber31,2017andthe results ofits operations-endits cashflows for
the yearthen ended,in conformity with accountingprinciplesgerretly Accepted in the UnitedStatesief
America.

Basis for Opinion

These fmancial statements are the responsibility of The Capital Group Securities, Inc 's management.Our
responsibility is toexpressan opinion on The Capital Group Securities,. Inc.'s financial statements basedon

our audit.We are apublic accounting3rm regirstered with the Public Company Accounting Oversight Board
(United States) (PCAOB)andarerequiredto be independentwith respectto The Capital Group Securities,
Inc.in secordancewith the II.S.federal securities lavs and the applicable rules and regulations of the
Securities.andExdhalige Commission andthe PCAOB.

We conducted oui audit in accordancewith the standardsof the PCAOB. Those standards require that we
plan and perform the audit.to obtain reasonable assuranceabout whether the financial statements are free of

mateeialmisstatenieht, whether dueto error er fraud.Ouraudit includedpeiforming procedures to assess the
riske of material åtisstatement of the financial statemetris,whether due to e.rror or fraud and performing
procedures that rgspond to those risks. Such procedures included examining,on a. test basis,evidence

regardingthe ameuntsanddisclosuresin the finanoialstatements.dur auditalsoincludedevaluatingthe

li

presentation of the financial statements. We believe that our audit providesa rgasonabinbasis for our
opinion.

Massachusetts i Califomia I caymanIslands



SupplementaryInformation

The supplementary information contained in the Schedule of Net Capital Under Rule 15c34 has been

subjected to audit procedures performed in conjunction with the audit of The Capital Group Securities,Inc?s
financial:statenients. The supplementary information is the responsibility of The Capital Group Securities,
Inc.'smanageluent: Our .audit procedures included determining whether the supplementary information

reconelles to the filiancial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the
supplementaryinformation. In forming our opinion on the supplementary information, we evaluatedwhether

the supplementary information, including its form and content, is presentedin coriformity with 17C.F.R.See
240.17a-5.In our opinion, the Schedule of Net Capital Under Rule 1563-1 is fairly stated,in all material
respects,in relation;to the financial staterrents asa whole.

We haveservedasThe Capital Group Securities,Inc.'sauditor since 2015.

Needham, Massachusetts

February 27,2018



THE CAPITAL GROOPSECÏlRITIES, INCe
STATElviENT OF FINANCIAL CONDITION

Deceníber31,.2017

ASSET:S

Cashandcashequivolents $ $89827
Commissionsreceivabia 149476

TOTAL ASSETS $ 208303

LIABILITIES AND STOCKHOLDER$^ EQUITY

Liabilities:

Ancountspayable $ 2300

TOTAla LIAILITIES 2,900

Stockholders'Eqity:
Commonastock,nopar value,authorized2,000shares,

issuedandioutstanding, 10&shares 50&Q0
Addidonalygid-ikoapitel 54000
Reteed earnings %%363

Total stockholders' equity 20$,NQi

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 2000%

Thoaecompanyingnotesmeanintergralpartofthefiaancialstatement

-5-



THECAPITAL Gl(ODESEC111BTIEŠiMC.
STATEMNNTGROfŠMTIONS.

For the Year faded neuember31,2017

Revenue:

Commissionincome $ 980;448

Expenses:

Compensation 720;090
Administrativeandocoupancy 180A00
Professionalfees 5,400
Litenses andpeimita $$37

Otherexpenses tySS

Total expenses SididP5

Income from operations 69353

Other intoing:
Intemstincome

Total.other income O

Net intoine $ 69364

The accompanyingnotesare an íntegálpadofde fineid statements.

-6-



THE CAPITAL GROUP SECURITIES, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

For the Year Ended December31,2017

Additional Total

Common Stock Paid-in Retained Stockholders'

shares Amount Capital Earnings Equity

Balance at December 31,2016 100 $ 50,000 $ 52,000 $ 83,539 $ 185,539

Net income - - - 69,764 69,764

Stoekholder distributions - - - (50,000) (50,000)

Balance at December 31, 2017 100 $ 50,000 $ 52,000 $ 103,303 $ í05,303

The accompanying notes are an integral part of the nuancialstatements.

-7-



THE CAPITAL GRØik GECURITIES,INC;
STATEleNT aFCASITFLOWS

For the Year Ended December 31,20H

CashFlowyFroin Operating Activities:

Net incoine $ å¿,764
Adjustmentsto reconcilenednooineto

net sayhprovided by operategnétivities:

Increasein tenunissionsreceivable (16,438)
Decrease in depositswith eleaningorganizations 607

Decrease inaccounts paydble (£500)

Net Cash ProvidedBy Operating Activities 51,433

Cash FlowsFrom Financing AcfMilen-

Distributions to stockholders (5G3600)

Net IMreasehi Cash and Cash Equiviilents 13433

Cashandcashequivalents; beginning of year 57,394

Cashandcashequivalents,endof year $ Saya27

Theaccompanyingnotesgie an intégtalpartofthe financial stateinents.

-8-



THE CAPITAL GROUPSECURITIES,INC.
NOTES TO FINANCIAL STATEMENTS

December 31,2017

Note 1: Summary of Significant Accounting Policies

Nature of Operations - The Capital Group Securitles,Inc. ("the Company"Lwas
incorporated in the state of RhodeIsland in 1999.The Company is registeredasabroker-
dealer with the Securities and Exchange Commission ("SEC'')and is a member of the
Financial Industry Regulatory Authority ("FINRA"), and the Securities. Investors
Protection Corporation ("SIPC").

The Company is engagedin business as a securities broker-dealer, and protides various
trading and brokerage services.

Sincethe Company does.not maintain possessionor conttol of any customer funds or
securities, it is exempt from the requirements of SEC Rule 1503-3.

Basis of Accounting - The Company's financial statementsare prepared on the accrual
basis and on the basis of accounting principles that are generally accepted in the UnitedStaterof America.

Revenue Recognition - Commission revenues are recorded on.a.settlement date basis.
Trail feesfrom mutual funds andvariable annuitiesate reported on the accrual basis.

Commissions Receivable - Commissions receivable consist primarily of revenues
earnedbut not yet received from the sale of mutual funds and vadable annuities.Based
on management's evaluation,.no allowance for doubtful accounts:itdeemed necessary,
Conimissions receivable are generally colleoted within 30 days of the trade setttement
date. At December 31, 2017, the Company'scomniissions receivable balance was
$149,376.None of the Company's receivables were outstanding more than sixty days.

Cash and Cash Equivalents - For purposes of the Statement of Cash Flows, the
Company has defined cash equivalents as liighly liquid investnients *íth original
maturities of less than ninety days that are not held for sale in the ordinary courseofbusiness..

Use of Estimates. - The preparation of financial statements-in conformity with generally
accepted accounting principles requires managementto make estimatesand assumptions
that affect the reported amounts of assetsandliabilidesand diselosure of contingentassets
and liabilities at the date of the financial statements andthe reported amounts of revenues
ande ensesduringthe reportedperiod. Actual resukscould differ from those estfmates.



THE CAPITAL GROUP SECURITIESá INC.
NOTES TO FINANCIALSTATEMENTS

December 31,2017

Note 1: Summary of Significant Accounting Polisies (Continued)

Income Taxes - The Company haselectedto be treated asan 8-Gorporationfor income tax
purposes. As an S-Corporation, the Company does not pay income taxes on its taxable
income. Rather,all items of taxable income,deductioris andtax gredits arepassedthroughto
and reported by the stockhoiders on their respeetive income tax retrns. Accordingly,these
financial statements do not reflect a provision for income taxes.. The Cornyany files United
Statesand state information tax returns and reports to the stockholders their aliceable shares
of the Company's income and deductions.

Note 2: Net Capital Requirements

The Company is subject to the Securitiesand ExchangeConimission Unifted Net Capital
Rule (SF|C Itule 1503-1), which requires the rnaintenance of minimum net capital and
tequires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1.At December 31,2017,the Companyhad net capital ot$55,927,whichwas
$50,927in excessof its net capital requirementof $5;000. The Company's net captitalratio
was0.05.to1.

Note 3: Related Barty Transaction

The Companyhas an expensesharingagreementwith The Capital Group Financial Advisors,
Inc.whereby the Company pays the monthly sum of $15,000in the form of a manageeient
fee in consideration of rerit, utilities, adtninistrative salaries, and other generaland
administràtiv.eexpensespaid on behalf of the Company. For the year endedDecember31,
2017 the· Company incurred a total of $180,000 in each fees which is rep

`�Œ_h_asõ�"ø@administrativeand occupancy expense on the statement of operations. In addition,the
Companyhas agreedto pay the monthly sumof $20,000in tonsideration ofofficers'salaries
to The Capital Group Financial Advisors, Inc. The Company may pay,on a monthly,
quarterly, or annual basis, a bonus for officers' salaries. For the year ended:Decealber 31,
2017,total compensationincluding bonusestotaled $720,000.

The stockholders of The Capital Group Finansial Advisors, Inc. own 100% of the
outstandingstock of the Company.

-10-



TIIE CAPITAL GROUP SECURITIES; INC.
NOTES TO FINANCIAL STATEMENTS

December 31,2017

Note 4: Concentrations of Credit and Economie Risk

The Companyis engaged in various trading and brokeragé activities *hasecounterparties
primarily, ineiude financial institutions. In the event counterparties do 1tot fulfiti their
obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counterparty or issuerof the instrument. It is the Company'spolicy
to review',as necessary, the credit standing of each colmterparty with which it conductsbusiness.

The Coinpany maintains cashdeposits at various financial institutions. The Company has
not experienced any losses in :such accounts and does riot believe it la exposed to any
Significant credit risk with its cash deposits,which at tintes may exceed féderally .insuredlimits, i

At December51,2017,the carrying amount of the Cornpany's deposhswas $58,$27and the
bank balánce was $341,327 of which $91,327 was not covered by federal depositoryinsurance.

Note 5: FINRA Cycle Examination

The Finanicial Industry Regulatory Authority ("FINRA") completed a Cycle Examination of
the Company's compliance with regulatory rules and eregulations in July 2011 The
examination report noted a nainber of exceptionsto compliance with regglatory requirements
concerning supervisory procedures,recordkeeping, andcertain other matters. The Company
is taking steps to addressthese issuesandhasengagedanoutside consulting firm to assistin
iinproving procedures in the areas where exceptions were noted. Management believes that
the Cycle Examination will not result in anymaterial effects on the financial statements.

Note 6e Subsequent Events

Managemênthas evaluated subsequent events through February 27, 2018,thedate onwhich
thefinancial statementswere availablo to be issued. No sigpificant eventshavebeen
identified that would require adjustment of or disclosure in the accompanying financialstatenierits.

-11-
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THE CAPITAL GROUPSECURITIES,INC,
COMPUTATION OF NET CAPITAL UNDER RULE 15c34
OF THE SECURITIES AND EXCHANGE COMMISSION

For the Year Ended December 31,2017

Net Capital

Total Stockholders'Equity $ 203,103

Deductions and/or.charges
Non allowable assets

Commissions receivable (149,376)

Net Capital $ 55,927

Aggregate Indebtedness:
Itenis included in statementof financial condition:

Accounts payable $ 2,990

Total Aggregate Indebtedness $ 2300

Coniputation of BasfeNet Capital Requirements

Minimum net capital required $ 5;000

Net capital in excessof requirement 50327

Net capital lessgreater of 10% of total aggregateindebtednessor 120% of

¸¨�˜_capital.$49327

Ratio of aggregateindebtednessto net capital 0.05to 1

Reconciliation wtth the Company!scomputation of net capital (included in Part11of
Form X-07A-5) as of December 31,2017:

Net capital in the Company's unaudited Form X-17A45 filing 58,827
Net audit adjustments (2304)

Net Capital per Above $ 55,927

The aceompanying notes are an integral part of the finanoiar statements.



The Capital Group Securities, Inc.

Exemption Report

December 31,2017

The Capital Group Securities,Inc.(the "Company")is a registered broker-dealer
subject to Rule 17a-5 promulgated by the Securities and Exchange Commission
(17 C.F.R§240.17a-5, "Reports to be made by certain broker and dealers"). This
Exemption Report was prepared as required by 17 C.F.R.§240.17a-5(d)(1)and (4).To
the best of its knowledge and belief, the Company states the following:

The Company claimed an exemption from 17 C.F.R.§240.15c3-3under the
following provisions of 17 C.F.R.§240.15c3-3(k)(2)(ii)

The Company met the idendified exemption provision throughout the most recent
fiscal yearwithout exception.

The Capital Group Securities, Inc.

I, Barry Misbin, swear (or affirm) that, to my best knowledge and belief, the Exemption
Report is true and correct.

B President



S Sandler & Company, RC. Tel.(781) 465-1480
Certified PublioAccountants and Advisors Fax.(781)455-6239

C OMPANY P. C - 144 Gould Street, Suite 204, Needham, MA 02404 www.strtdieropalcom

Report of Independent Registered Pblic Accounting Firm

To the Shareholdersof

The Capital Group SecuritiessInc.

We havereviewed management'sstatements,included in the accompanying ExemptionRepott,
in which (1) Thei Capital Group Securities, Inc. identified the following provisions of 17 C.F.R.
Section 15e3-3(k) under which The Capital Group Securities, Inc.claitoed an exernptíonfroni 17
C.F.R.Section 240.15c3-3: (2)(11) (the "exemption provision*') and (2) The Capital Caoup
Securities, Inc. stated that The Capital Group Securities, ine. met the identified exemption
provision throughout the most recent fiscal year without exception. The Capital Group

Securities,Inc.'smanagementis responsiblefor compliancewith the exemption provisionandits
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
proceduresto obtain evidence: about The Capital Group Securities, Inc a cornplíancewith the
exemptian provision. A review is substantially less in scope than an exataination, the objective

of which is the expression of an opinion on management's staternents.Accordingly, we do not
express suchan opinion.

Based on our retiew, we are not aware of any material raedifications that should be madeto

management'sstatements referred to above for them to be faidy stated, in aff raateriaLrespects,
based on the conditions set forth in paragraph (k)(2)(ii) of Rule 15c3-3- under the Securities
Exchange Act of 1934.

Needham,Massaohusetts

February 27, 2018

Massachusetts l California | Cayrnan Islands



THE CAPITAL GROUP SECURITIES, INC.
SUPPLEMENTARY SIPC REPORT

DECEMBER 31,2017



S Sandler & Company,P.Ci i Tel.(7e445&1480
Certified PuoticAccountants andAdvisors Fax.(784455-6239
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REPORTOFINDEPENDENTREGISTEREDPUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES.

To the Shareholdersof
The Capital Group Seturities Inc.

In accordance. with Rule 17a-5(e)(4) tnder the Securities ExchangeAct of 1934and with the SIPC Series600
Rules, we have performed the procedures enumerated below, which were agreed to by The Capital Group

Securities, Inc. and the Securities Investor Protection Corporation (SIPC) with respect to the accompanying
General AssessmentReconciliation (Forni SIPC-7) of The Capital Group Securities, Inc. for the year ended
Decentber31,2017,solely to assistyou and SfPC in evaluating The Capital Group Securities, Inc.'scompliance

Securitiesi Inc.'s management is responsible for The Capital GroupStouritita, Inc.iscompliancewith these
requirements, This agreed-upon proceduresengagementinasconducted in accordance veith attestation standards
established by the Public Company Accounting Oversight Roard (United States). The sufdatencyof these
procedutosis solely the. responsibdity of those parties spedifiad ht this rephit. Censéquently,weninke no
representation regarding the sufficiency ofthe procedures describedbelew eisherfor the purposefor which this
report hasbeenrequestedor for anyother purpose.The procedureswonerformedand outfmdiitgs are asefollows:

1) Compared the listed assessmentpayments in FormSIPC-7 with respectivecashdisbursement recordi entries,
notingno differences;

2) Comparedthe Total Revenue annountreported on the Armual Atidited Report Form X-17A-5 Part RI for the
year ended December 31, 2017 with the Totál Reverse amount reported in Form SIPC-7 fortheyear ended
December 31,2017,notingno differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedulesand working papers,noting
no differences;

4) RecaleuIated. the arithmetical accuracy of the calctuations reflected in Form SEPC-7 and in the related
schedulesandworking papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment.with the Form STPC-7 onwhich
it was originally computed, noting no differences.

We were notengagedto,anddid not conduct anexamination,,the obJectiveof which wonid be the expressionof
an opinion on complidnee wifb the applicable instructioris of the Form SIPC-7. Accordingly, we do not express
such -an opinion. Efad we performed additional procedures, other matters might have come to otWattention that
wouldhave;beenreported to you.

This report is intended solely for the information and use of the specified panies IIsted above and is not intended
to beandshould not be usedby anyoneother than these specified parties.

Needham, Massachusetts

February 27,2018

Massachuseits i Califomia i G4ymanIslanda



THE CAPITAL GROUP SECURITIES, INC.
SCHEDULE OF SECURITIES INVESTOR liROTECTION CORPORATION

ASSESSMENTS AND PAYMENTS

YEAR ENDED DECEMBER 31,2017

Annual

Date Paid Payments Assessment

or Filed Made Per Report

SIPC-6 generalassessmentfor thefirst
half ofthe year ended December31,2017 N/A $ - $ -

SIPC-7 general assessment

for the fiscal year ended December 31, 2017 N/A - -

$ - $ -

Nameof collection agent: Financial Industry Regulatory Authority
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